Sowing Prosperity: Low-Income Working Families and Connecticut’s 

Economic Future

Sowing Prosperity examines state economic development, workforce development, and work support policies affecting low-income working families.  While Connecticut has the highest per capita income of all states, the gap between rich and poor is one of the largest in the country.  

In 2003, more than 66,000 Connecticut families were working but unable to make ends meet.

Sowing Prosperity reports the following Connecticut findings:

· In the 1950s, manufacturing, with its family wage and benefits, accounted for almost half of all employment in Connecticut; by the late 1980s, it had dropped to less than 19 percent.

· Between 1990 and 2000, more than two-dozen towns across the state lost significant numbers of manufacturing jobs.  The towns with the greatest losses were Hartford (11,000 jobs), East Hartford (4,800), Groton (4,600), and New London (3,180).

· The service sector, which includes jobs with high- and low-skill requirements and corresponding pay, has not replaced the income associated with Connecticut’s lost manufacturing employment.  

· Demographic projections indicate that Connecticut’s population growth rate is expected to be relatively flat between 2005 and 2025;
· Any population growth is anticipated to come from international immigration, which already had increased 32 percent between 1990 and 2000, placing the state in fourteenth position for the percentage of immigrants among its population.
· One out of four 20-to 24-year olds left the state between 1990 and 2000, totaling more than 64,000 young adults.
These facts are compounded by the following findings:

· In 2003, 64 percent of low-income families in Connecticut had at least one family member who worked at least 29 weeks during that year. 

· The top 20 percent of Connecticut families have annual income nine times that of the bottom 20 percent, the third largest gap in the nation. 

· Over two-thirds of low-income working families spend more than one-third of their income on housing costs.  Connecticut ranks forty-eighth among the 50 states for this indicator.
· Twenty-eight percent of Connecticut’s low-income working families had at least one parent without health insurance.
· The hourly wage needed to rent a two-bedroom apartment in the Stamford-Norwalk area in 2003 was $28.71, the third highest rate for metropolitan areas in the country and more than four times Connecticut’s minimum wage ($6.90) for that year.
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